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essage from

Nobuo Kojima

President

We appreciate your continued patronage
extended to the Keiyo Bank.

Looking back the economic situations in
the fiscal year 2014 (ending March 31,
2015), the Japanese economy showed a
gradual recovery due to improvement in
the unemployment rate and increase of
salaries paid to individuals as well as favor-
able growth in facility investments and
exports, although there was some backward
reaction to the last-minute demand for con-
sumption before the raise of the consump-
tion tax in April 2014. A positive momen-
tum was also continuously witnessed in the
economic situation of Chiba Prefecture
where the Keiyo Bank is based, with a
remarkable decrease in business bankrupt-
cies and improved employment situation.

Under these circumstances, the Keiyo Bank
recorded a steady increase in the balances
of deposits and loans in FY2014, respec-
tively. In terms of revenue, the Keiyo Bank
also posted a record high of net income as a
result of an increase in commission income
from the sale of financial products etc.,
despite an increase of expenses from the
construction of Chiba-Minato Office and
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other factors. We therefore have decided to
distribute the annual dividend of JPY11 per
share, up JPY0.5 from the previous fiscal
year, including the interim dividend.

Thanks to your warm support, the con-
struction of Chiba-Minato Office, which is
the project commemorating the 70th anni-
versary of the Keiyo Bank, was success-
fully completed; and we started operations
in this office from May this year. We feel
thankful to you that our achievement owes
much to your patronage. In order to make a
fresh start following the completion of
Chiba-Minato Office, we launched the 17th
mid-term business plan this April for the
upcoming 3 years. Under this business
plan, we will strive to increase our corpo-
rate value by working on the 3 business
challenges.

We are committed to provide safe, quality
services to our customers like you, for the
purpose of contributing to the local com-
munity. We therefore would like to seek
your continued support to the Keiyo Bank.

July 2015



Corporate Profile

Name:

Date of foundation:
Capital:
Headquarters:

Network of offices etc.:

Headquarters/branch officess:

Sub-branch offices:
ATM installments:
Employees:
Total assets:
Deposits:
Loans:
Capital adequacy ratio:

Credit rating:

The Keiyo Bank, Ltd.
March 31, 1943
JPY49.7 billion
11-11, Fujimi 1-chome, Chuo-ku, Chiba City, Chiba
Prefecture, Japan
271 locations in total:
117
2
152
2,033 people
JPY 4,346.2 billion
JPY 3,932.7 billion
JPY 2,948.5 billion
11.56% (non-consolidated)
11.69% (consolidated)
(Based on new standards for a domestically-operating banks)
AT (by Japan Credit Rating Agency)
A (by Standard & Poor’s)
(As of March 31, 2015)
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Summary of Performance Results (non-consolidated)

l Operational results (non-consolidated basis)

As for the operational results for FY2014 (ending March 31, 2015), the balances of deposits and loans
posted a steady increase.

In terms of revenue, the core net business income was JPY24,131 million, whereas the Keiyo Bank
posted ordinary profit of JPY25,417 million and net income of JPY 15,099 million, due to an increase
of securities-related income and a decline in the amount of non-performing loans disposed, among
other things.

[} Balance of deposits

Because of our endeavor to expand the salary deposit and pension payment transactions with our bank
account holders, the balance of deposits increased to JPY3,932.7 billion as of March 31, 2015, up
JPY 159.3 billion from the previous fiscal year (i.e., an annual increase of 4.2% ), mainly in deposits by
individuals.

l Balance of loans

As aresult of our aggressive approach in promoting retail loans business, mainly housing loans,
and loans to local companies in Chiba Prefecture, the balance of loans reached JPY2,948.5
billion as of March 31, 2015, up JPY 145.8 billion from the previous fiscal year (i.e., an annual
increase of 5.2%)).

l Core net business income / Net income

Core net business income for FY2014 was JPY24,131 million, down JPY2,075 million from the
previous fiscal year, whereas net income was JPY 15,099 million, down JPY 166 million from
the previous fiscal year.

] OHR /Expense ratio

The Keiyo Bank maintained low levels of OHR (Over Head Ratio) (60.72%) and expense ratio
(0.94%), demonstrating operational efficiency.



I Capital adequacy ratio

New standards of capital adequacy ratio for domestically-operating banks came into effec-
tive from FY2013, which place emphasis on the quality of banks’ capital components. The
capital adequacy ratio of the Keiyo Bank under the new standards was 11.56% as of March
31, 2015.

I Balance of loans to small and medium-sized companies

As aresult of our aggressive approach in extending loans to small and medium-sized companies
in Chiba Prefecture, mainly in the growing industries, the balance of loans to small and
medium-sized companies reached JPY 1,162.2 billion as of March 31, 2015, up JPY51.3 billion
from the previous fiscal year (i.e., annual increase of 4.6%).

[} Balance of housing loans

As a result of our aggressive approach in responding to customers’ needs for housing finance,
the balance of housing loans reached JPY 1,196 billion as of March 31, 2015, up JPY66 billion
from the previous fiscal year (i.e., annual increase of 5.8%).

Non-performing loans ratio
(based on the Act on Emergency Measures for Revitalizing the Financial Functions of Japan)

Due to our endeavor to provide appropriate consulting function to the customers facing various
operational problems, the nonperforming loans ratio (non-consolidated basis) of the Keiyo
Bank became 1.59% as of March 31, 2015, down 0.17 percentage point from the previous fiscal
year, based on the Act on Emergency Measures for Revitalizing the Financial Functions of
Japan. This ratio indicates soundness of our capital.

] Credit rating

The credit rating (the long-term counterparty credit rating) for the Keiyo Bank given by Stan-
dard & Poor’s, one of world’s top three credit-rating companies, was “A” as of March 31, 2015.
The credit rating (the long-term obligor rating) by Japan Credit Rating Agency remained “A+”
as of March 31, 2015.




(Unaudited)

Consolidated Balance Sheets

Unit:Thousands of

Unit:JPY milion

U.S. dollars
% Note
2013 2014 2014
Assets:
Cash and due from banks ¥ 263,605 ¥ 310,161 $ 2,581,026
Call loans and bills bought 32,685 2,742 22,822
Trading account securities 2,068 2,960 24,639
Securities 949,376 1,004,790 8,361,407
Loans and bills discounted 2,801,989 2,948,592 24,536,841
Foreign exchanges 1,525 2,194 18,259
Other assets 12,430 12,118 100,841
Tangible fixed assets 60,387 68,085 566,573
Buildings, net 17,090 16,487 137,200
Land 31,918 31,585 262,838
Construction in progress 5,307 13,823 115,034
Other tangible fixed assets 6,570 6,188 51,500
Intangible fixed assets 503 1,013 8,433
Software 302 660 5,493
Software in progress - 153 1,274
Other intangible fixed assets 200 200 1,665
Deferred tax assets 107 69 578
Customers' liabilities for acceptances and guarantees 8,560 7,416 61,719
Allowance for loan losses A11,323 9,723 80,915
Total assets 4,122,415 4,350,421 36,202,226
Liabilities:
Deposits ¥3,771,691 ¥3.931,633 $32,717,260
Negotiable certificates of deposit 8,197 9,642 80,240
Call money and bills sold - 2,403 20,000
Borrowed money 52,740 91,800 763,922
Foreign exchanges 141 157 1,311
Other liabilities 13,580 11,087 92,268
Provision for bonuses 1,263 1,266 10,536
Provision for directors' bonuses 82 82 682
Net defined benefit liability 12,417 2,281 18,156
Provision for directors' retirement benefits 10 7 61
Provision for loss on interest repayment 21 13 109
Provision for reimbursement of deposits 403 426 3,549
Provision for contingent loss 785 660 5,496
Deferred tax liabilities 286 9,714 80,840
Deferred tax liabilities for land revaluation 5,547 4,946 41,166
Acceptances and guarantees 8,560 7,416 61,719
Total liabilities 3,875,729 4,073,441 33,897,321
Net Assets:
Capital stock ¥ 49,759 ¥ 49,759 $ 414,078
Capital surplus 39,721 39,718 330,517
Retained earnings 126,581 138,880 1,155,699
Treasury shares 5,273 7,342 A61,099
Total shareholders' equity 210,789 221,016 1,839,196
Valuation difference on available-for-sale securities 28,061 46,046 383,181
Revaluation reserve for land 5,932 6,406 53,310
Remeasurements of defined benefit plans A670 585 4,871
Total accumulated other comprehensive income 33,324 53,038 441,363
Subscription rights to shares 241 271 2,260
Minority interests 2,331 2,653 22,085
Total Net Assets 246,686 276,980 2,304,905
Total Liabilities and Net Assets 4,122,415 4,350,421 36,202,226

Summary of Performance Results (consolidated)

Unit-JPY milion Unit:Thousands of

U.S. dollars
% Note
FY2013 FY2014 FY2014
Gross operating income ¥ 71,091 ¥ 71,762 $ 597,177
Net operating income 26,075 25,574 212,822
Net income 15,303 14,922 124,177
Comprehensive income 13,591 35,005 291,300
Total net assets 246,686 276,980 2,304,905
Total assets 4,122,415 4,350,421 36,202,226
Capital adequacy ratio (Based on standards for a domestically-operating bank) 11.64% 11.69% 11.69%

% Note :U.S. dollar amounts are shown solely for the purpose of convenience and calculated at the conversion rate of ¥120.17 to US$1.00, the exchange rate
prevailing on March 31,2015



(Unaudited)
Consolidated Statements of Income
Unit:JPY milion Um:gﬁ‘;f‘aﬁﬂ;: i
% Note
2013 2014 2014

Ordinary income ¥ 71,091 ¥71,762 $597,177
Interest income 58,193 55,814 464,463
Interest on loans and discounts 43,656 41,779 347,671
Interest and dividends on securities 14,292 13,540 112,677
Interest on call loans and bills bought 218 73 613
Interest on deposits with banks 25 419 3,490
Other interest income 1 1 9
Fees and commissions 9,737 11,073 92,152
Other ordinary income 1,721 1,899 15,803
Other income 1,438 2,975 24,757
Reversal of allowance for loan losses — 919 7,653
Recoveries of written off claims 99 9 82
Other 1,339 2,045 17,021
Ordinary expenses ¥ 45,015 ¥ 46,188 $ 384,355
Interest expenses 1,984 2,000 16,646
Interest on deposits 1,939 1,765 14,694
Interest on negotiable certificates of deposit 6 4 39
Interest on call money and bills sold 2 4 41
Interest on payables under securities lending transactions 2 147 1,229
Interest on borrowings and rediscounts 33 77 641
Fees and commissions payments 3,201 3,659 30,453
Other ordinary expenses 11 - -
General and administrative expenses 37,276 37,845 314,936
Other expenses 2,542 2,682 22,319
Provision of allowance for loan losses 151 - -
Other 2,390 2,682 22,319
Ordinary profit ¥26,075 ¥25,574 $212,822
Extraordinary income 110 9 75
Gain on disposal of non-current assets 110 9 75
Extraordinary losses 744 552 4,600
Loss on disposal of non-current assets 218 204 1,702
Impairment loss 164 348 2,898
Other 360 - -
Income before income taxes and minority interests ¥25441 ¥25,031 $ 208,296
Income taxes-current 8,839 7,777 64,723
Income taxes-deferred 1,024 2,125 17,690
Total income taxes 9,863 9,903 82,414
Income before minority interests 15,577 15,127 125,882
Minority interests in income 273 204 1,705
Net income ¥15,303 ¥ 14,922 $ 124,177

Consolidated Statements of Comprehensive Income

Unit:Thousands of

Unit:JPY milion U.S. dollars
% Note

2013 2014 2014
Income before minority interests ¥ 15,577 ¥ 15,127 $ 125,882
Other comprehensive income /A\1,985 19,878 165,417
Valuation difference on available-for-sale securities 1,985 18,090 150,537
Revaluation reserve for land — 512 4,263
Remeasurements of defined benefit plans, net of tax _ 1,275 10,617
Comprehensive income 13,591 35,005 291,300

Comprehensive income attributable to

Comprehensive income attributable to owners of parent 13,252 34,675 288,552

Comprehensive income attributable to minority interests 339 330 2,747




The Keiyo Bank, Ltd.

Head Office

11-11,Fujimi 1-chome,Chuo-ku,Chiba City,Chiba 260-0015,Japan
Phone:+81 43 2222121

URL:http://www.keiyobank.co.jp

International Division

5-45,Chiba-Minato,Chuo-Ku,Chiba City,Chiba 260-0026,Japan
Phone:+81 43 3068271

Fax:+81 43 3017004

E-mail:kokusaigyom@keiyobk.jp

SWIFT Code:KEIB JPJT
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