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Nobuo Kojima

President

We sincerely appreciate your continued
patronage to the Keiyo Bank, which is
known as o BANK. This past March, the
Keiyo Bank celebrated the 70th anniversary
of foundation. We owe much to you and are
sincerely grateful for your loyal patronage
over many years.

Looking back the economic situations in
FY2012 (fiscal year ending March 31,
2013),
economy was severely affected by prolonged
deflation and appreciated yen; but this trend

in the beginning the Japanese

turned upward upon inauguration of the new
government in December. Driven by height-
ened expectations towards the effects of the
economic policies adopted by the govern-
ment and the Bank of Japan for getting the
nation out of deflation and getting the nation
back on the right track towards the economic
growth, the Japanese economy has shown a
sign of recovery with progression of yen’s
depreciation and higher stock prices.

Under these circumstances, the Keiyo Bank
achieved remarkable operating results for
FY2012, posting a record high of ordinary
income and also a record high of net income,
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as a result of steady increases in the balance
of deposits and the balance of loans.

This April, the Keiyo Bank launched the
16th mid-term business plan for 2-year
period ending March 2015. Under its theme
of the “new challenge towards realization of
a sustainable growth”, we consider this
period to be the time for the Keiyo Bank to
make an aggressive challenge towards the
creation of a new business model over a long
span of the next 10 years and then 30 years,
which marks the 100th anniversary, and we
will strive to achieve three operational goals
of “contribution to vitalization of the local
economy”, “further strengthening of the
operational base” and “establishment of the
solid revenue base” in implementing this
plan.

All staff at the Keiyo Bank are committed to
serve and act for making the Keiyo Bank a
bank capable of offering benefits and great
assistance to the local communities. We
therefore would like to seek your continued
support to the Keiyo Bank.

July 2013



Corporate Profile

Name:

Date of foundation:
Capital:
Headquarters:

Network of offices etc.:

Headquarters/branch officess:

Sub-branch offices:
ATM installments:
Employees:
Total assets:
Deposits:
Loans:

Capital adequacy ratio:

Credit rating:

The Keiyo Bank, Ltd.
March 31, 1943
JPY49.7 billion
11-11, Fujimi 1-chome, Chuo-ku, Chiba City, Chiba Prefec-
ture, Japan
265 locations in total:
117
3
145
2,014 people
JPY 3,933.5 billion
JPY 3,618.2 billion
JPY 2,654.0 billion
11.47% (non-consolidated)
11.61% (consolidated)
(Based on standards for a domestically-operating bank)
A+ (by Japan Credit Rating Agency)
A (by Standard & Poor’s)
(As of March 31, 2013)
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Summary of Performance Results (non-consolidated)

I Operational results (non-consolidated basis)

Highlights

As for the operational results for FY2012 (fiscal year ending March 31, 2013), the balance of deposits
and the balance of loans, which are banks’ core business, posted a steady increase, but interest income
showed a decrease due to a lower investment return; therefore, the Keiyo Bank posted core net business
income of JPY26,793 million for FY2012, down JPY 1,338 million from the previous fiscal year. Mean-
while, due to the recovery in securities-related income/loss situation and other factors, the Keiyo Bank
posted ordinary profit of JPY24,988 million and net income of JPY 15,027 million, both being record
high numbers.

J] Balance of Deposits

Achieved an annual increase of 3.8%

Because of our aggressive approach for expanding the salary deposit transactions and pension payment
transactions with our bank account holders, the balance of deposits reached JPY3,618.2 billion as of
March 31, 2013, an increase of JPY 135.3 billion from the previous fiscal year (i.e., an annual increase
of 3.8% ), mainly through deposits of individuals.

I Balance of Loans

Achieved an annual increase of 5.2%

As aresult of our aggressive approach in promoting retail loans business, mainly housing loans,
and loans to local companies in Chiba Prefecture, the balance of loans reached JPY2,654.0
billion as of March 31, 2013, an increase of JPY131.6 billion from the previous fiscal year (i.e.,
an annual increase of 5.2%).

l Core net business income / Net income

Net income for FY2012 reached a record high of JPY 15,027 million, up JPY2,870 million from
the previous fiscal year.




| Capital adequacy ratio

The Keiyo Bank achieved a capital adequacy ratio of 11.47% as of March 31, 2013, which was
far beyond the standard ratio of 4% for banks having their operational bases only within Japan.
Also the ratio of basic components of the Keiyo Bank’s capital (known as Tier I ratio) was
10.93%, indicating that the Keiyo Bank has capital components of good quality.

I Balance of loans to small and medium-sized companies

The balance of our loans to small and medium-sized companies was JPY2,122.5 billion as of
March 31, 2013, up JPY85.2 billion from the previous fiscal year (i.e., an annual increase rate
of 4.1%).

[} Balance of housing loans

As a result of our aggressive approach in responding to the needs of our customers for housing
finance (e.g., for construction of new houses, mortgage refinancing, renovation, etc.), the
balance of our housing loans reached JPY1,026.2 billion as of March 31, 2013, up JPY101.1
billion from the previous fiscal year (i.e., an annual increase rate of 10.9%).

Nonperforming assets ratio
(based on the Act on Emergency Measures for Revitalizing the Financial Functions of Japan)

The Keiyo Bank indicated a high level of operational soundness, marking the nonperforming
assets ratio (non-consolidated basis) of 1.94% as of March 31, 2013, despite a slight down of
0.11 percentage point compared with the previous fiscal year, based on the Act on Emergency
Measures for Revitalizing the Financial Functions of Japan. Also, the collectability of its claims
was 86.40%; this level of collectability is deemed adequate to absorb possible future credit
losses.

] Credit rating

The credit rating (the long-term counterparty credit rating) for the Keiyo Banl
dard & Poor’s, one of world’s top three credit-rating companies, is “A” (as
The credit rating (preferred long-term debt rating) by Japan C

“A+” (as of March 31, 2013). Both rating companies have g
the Keiyo Bank. :




(Unaudited)

Consolidated Balance Sheets

Unit:Thousands of

Unit:JPY milion U.S. dollars
*Note
2011 2012 2012
Assets:
Cash and due from banks ¥ 54914 ¥ 42955 $ 456,728
Call loans and bills bought 171,536 154,283 1,640,439
Trading account securities 1,813 1,597 16,984
Securities 952,218 1,015,176 10,794,012
Loans and bills discount 2,522,173 2,653,681 28,215,641
Foreign exchanges 853 1,435 15,259
Other assets 13,518 13,213 140,499
Tangible fixed assets 55,473 56,436 600,065
Buildings,net 15,856 16,800 178,637
Land 32,223 32,091 341,221
Construction in progress 911 917 9,754
Other tangible fixed assets 6,482 6,626 70,452
Intangible fixed assets 204 203 2,161
Software 4 2 29
Other intangible fixed assets 200 200 2,131
Deferred tax assets 8,739 182 1,938
Customer’s liabilities for acceptances and guarantees 12,531 10,582 112,522
Allowance for loan losses A\ 14,156 AN12,678 A\ 134,808
Total assets 3,779,820 3,937,068 41,861,443
Liabilities:
Deposits ¥ 3,482,016 ¥3,617,503 $ 38,463,620
Negotiable certificates of deposit 8,412 7,234 76,917
Borrowed money 32,151 29,550 314,204
Foreign exchanges 85 162 1,726
Other liabilities 15,047 14,807 157,445
Provision for bonuses 1,218 1,207 12,836
Provision for directors' bonuses 72 82 871
Provision for retirement benefits 12,333 11,660 123,985
Provision for directors’ retirement benefits 11 11 121
Provision for loss on interest repayment 39 26 284
Provision for reimbursement of deposits 361 361 3,845
Provision for contingent loss 870 814 8,657
Deferred tax liabilities 0 734 7,813
Deferred tax liabilities for revaluation 5,602 5,568 59,204
Acceptances and guarantees 12,531 10,582 112,522
Total liabilities 3,570,754 3,700,308 39,344,055
Net Assets:
Capital stock ¥ 49,759 ¥ 49,759 $ 529,078
Capital surplus 39,730 39,728 422,422
Retained earnings 101,978 114,308 1,215,405
Treasury stock /5,266 N5,275 /56,089
Total shareholders’equity 186,201 198,522 2,110,817
Valuation difference on available-for-sale securities 15,185 30,113 320,187
Revaluation reserve for land 6,015 5,970 63,482
Total accumulated other comprehensive income 21,201 36,084 383,669
Subscription rights to shares 87 181 1,926
Minority interests 1,575 1,972 20,973
Total net assets 209,066 236,760 2,517,387
Total liabilities and net assets 3,779,820 3,937,068 41,861,443

Summary of Performance Results (consolidated)

Unit:Thousands of

Unit:JPY milion U.S. dollars
> Note
FY2011 FY2012 FY2012
Gross operating income ¥ 76,277 ¥ 73,822 $ 784,926
Net operating income 23,611 25,618 272,396
Net income 11,964 15,074 160,281
Comprehensive income 20,956 30,404 323,279
Total net assets 209,066 236,760 2,517,387
Total assets 3,779,820 3,937,068 41,861,443
Capital adequacy ratio (Based on standards for a domestically-operating bank) 11.34% 11.61% 11.61%

% Note:U.S. dollar amounts are shown solely for the purpose of convenience and calculated at the conversion rate of ¥94.05 to US$1.00, the exchange rate prevailing
on March 31,2013
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Consolidated Statements of (comprehensive)Income

Unit:JPY milion Unil:"{}g&;ﬁ;ﬁ: a
> Note
2011 2012 2012

Ordinary income ¥76,277 ¥ 73,822 $ 784,926
Interest income 62,528 59,876 636,642
Interest on loans and discounts 47,792 45,387 482,589
Interest and dividends on securities 14,445 14,199 150,980
Interest on call loans and bills bought 286 287 3,055
Interest on deposits with banks 3 0 3
Other interest income 0 1 14
Fees and commissions 8,540 9,192 97,739
Other ordinary income 4,394 4,063 43210
Other income 813 689 7,332
Ordinary expenses ¥ 52,665 ¥ 48,203 $ 512,530
Interest expenses 2,860 2,344 24,929
Interest on deposits 2,825 2,306 24,528
Interest on negotiable certificates of deposit 5 5 56
Interest on call money and bills sold 0 1 14
Interest on payables under securities lending transactions 2 0 1
Interest on borrowings and rediscounts 27 30 329
Fees and commissions payments 3,702 3,637 38,678
Other ordinary expenses 774 - -
General and administrative expenses 36,457 37,181 395,338
Other expenses 8,870 5,039 53,583
Provision of allowance for loan losses 1,350 597 6,355
Others 7,520 4,441 47,227
Ordinary profit ¥23,611 ¥25,618 $ 272,396
Extraordinary income - 5 62
Recoveries of written-off claims - - -
Gain on disposal of noncurrent assets - 5 62
Gain on sales of noncurrent assets - - -
Extraordinary loss 482 634 6,748
Loss on disposal of noncurrent assets 326 423 4,504
Loss on sales of noncurrent assets - - -
Impairment loss 156 211 2,243
Income before income taxes and minority interests ¥23,129 ¥ 24,990 $265,711
Income taxes current 8,276 8,463 89,988
Income taxes deferred 2,666 1,116 11,869
Total income taxes 10,942 9,579 101,858
Income before minority interests 12,186 15,410 163,852
Minority intersts in income 222 335 3,571
Net income ¥ 11,964 ¥ 15,074 $ 160,281

Consolidated Statements of Comprehensive Income

Unit-JPY milion Unit: Thousands of

U.S. dollars
% Note

2011 2012 2012
Income before minority interests ¥ 12,186 ¥ 15,410 $ 163,852
Other comprehensive income 8,770 14,994 159,426
Valuation difference on available-for-sale securities 7,969 14,994 159,426
Revaluation reserve for land 801 - -
Comprehensive income 20,956 30,404 323,279
Comprehensive income attributable to owners of the parent 20,695 30,002 319,004

Comprehensive income attributable to minority interests 261 402 4,275
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Head Office

11-11,Fujimi 1-chome,Chuo-ku,Chiba 260-0015,Japan
Phone:+81 43 2222121
URL:http://www.keiyobank.co.jp

International Division
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Phone:+81 43 2222817
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